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NOTIFICATION UNDER ARTICLE 12.4 OF THE AGREEMENT
ON SAFEGUARDS BEFORE TAKING A PROVISIONAL
SAFEGUARD MEASURE REFERRED TO IN ARTICLE 6

NOTIFICATION UNDER ARTICLE 9, FOOTNOTE 2,
OF THE AGREEMENT ON SAFEGUARDS

Morocco
Lighting columns

The following communication, dated and received on 13 September 202 1, Is belng clreulazed at the
request of the delegation of Morocgo,

In accordance with Article 12,4 of the Agreement on Safcguerds, Morocco hereby submits Its
notification before taking a provislonal safeguard measure on Imports of llghting columns. Morocco
also notifles, pursuant to Article 9, footnote 2, of the Agreement on Safeguards, the list of develnplng
countrizs excluded from the provisional moasure,

1. Product subject to the proposed provisional safeguard measure

The products subject to the safeguard measure are lighting columns, which are metal supports, 3 to
12 metres high, deslgned to hold one or more luminaires, consisting of a pole (or shaft) and possibly
an extension plece or one or more brackets, under tarlff heading 7308.90.10,00.

2. Proposed provisional safegquard measure

It Is proposed to apply a provisional safequard measure to Imports of lighting columns, whiech will
take the form of an additional ad valorem duty of 25%,

3. Entry Into force of the proposead provisional safeguard measure

The provisional safequard measura 1s scheduled to enter into force on tha day fmmed!ateiy follawing
the date of publlcation, In Maracco's Ofﬂclal Journal, of the joint erder impesing the measure (the
rrreasure Is not yet in foree),

4. Expuocted duration of the provisional safequard measure

The provisional safeguard measure will be applled for 200 days,
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5. The basis for:

5.1 Making a preliminary determination, as provided for in Article 6 of the
Agreament on Safeguards, that irgronsod imports are ¢ausing or threstening
to cause serious injury:

1. Ingreased imports

According to the petition, Imports of lighting columns increased massively by 82% in absolute terms
during the 2015-2020 review pertod, rising from 8,285 tonnes In 2015 to 15,104 tonnes In 2020. At
the same time, between 2015 and 2020, Imports of these products Increased by 26% relative to
domestic production, rising from 87% to 110%,

Moraover, a review of recent data for 2021 made avallable to the Ministry has shown an ancmalous
and worrying upward trend in import volumas, According to the data available to the Ministry, the
volume Irmported by the end of June 2021 was 6,165 tonnes. In terms of projections for the year,
on the basls of tre data on import commitments made by Importing companles, Imports could reach
over 18,000 tonnes by the end of 2021, resulting In a 20% increase on 2020,

Therefore, the Minlstry s of the opinion that imports of lighting columns Increased massively and
worryingly between January and the end of June 2021 and that this trend could further aggravate
the Injury aircady suffered by the demestic lighting columns industey,

2015 2016 2017 2018 2019 2020 January-June
2021
Imports 8,285 9,037 7,779 3,945 8,962 15,104 6,155
{tonnes) .
Trends - ~9,08% -13.92% -49,29% +127.71% +68.16% -

Source: Data from the domaestic Industry,
2. Serious injury or threat thereof
2.1 Market share taken by imports

The market share taken by imports increased between 2015 and 2020, despite the fails seen n 2017
and 2018, Thelr share rebounded by 86% in 2019 and by 42% in 2020,

Index, 20153100 2015 2016 2017%* 2018 2019 2020

Imports' share of the domastlec market 100 104 a7 62 115 164

Source:  Dpta frem the domestle Industry,

2.2 Sales

Domestic Industry sales rese by 71% between 2015 and 2017, Since 2018, sales have followed an
unbroken downward trend,

Index, 2015=100 2015 2016 2017 2018 2019 2020

Salog 100 130 171 167 150 107

Source: Data frem the domestle Industry.

2,3 Production

Production ticked upward between 2015 and 2020. However, according to the petitione-s, this
Increase coes not reflect performance in the domestic market, as a slgnificant share of production
is for export,

Excluding exported production volumes, production velumes for the demestle market followed a
trend similar to that of sales, with a rise between 2015 and 2017, followed by a drop between 2018
and 2020, .
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Index, 2015=100 2018 2016 2017 2018 2019 2020
Total productlon 100 137 189 203 KRN 360
‘[ Praduetian for the domasgtle market 100 130 171 167 150 102

Sourge!

2.4 Productivity

Data from the domestic industry,

Domestic Industry productivity rose between 2015 and 2220, aasentlally as a result of higher total

productlon, which Increased at a sharper rate (260% betwean 2015 and 2020) than the number of

amployees (60% batween 2015 and 2020),

Indeox, 2015=100

2013

2016

2017

2018

2019

2020

Productivity

100

108

112

155

225

Source!

Data from the domestic Industry,

2.5 Production capacity utilization

131

With the exception of 2018, the production capaclty utllization rate rose between 2015 and 2020,
Despite this Improvement, the rate remalhed very low compared to Industry standards, The domestle
Industry has spare production capacity due to competitlan from mass imports that prevent it from
making optimal use of Its facllities.

2018 2016 2017 2018 2019 2020

Capacity utllization rata [20-3019% | [30-401% | [40-501% | {38-451% | [45-501% | [5Q-581%

Source: Data from the domestic industry.

2.6 Profits and losses

The domesti¢ industry's welghted average profit followed a positive trend In the hore market
between 2015 and 2018, However, from 2019, the domestlc industry had to reduce Its profitability
to keep up with competition from Imports and malntaln its market share,

Indox, 2015=100

2015

2016

2017

2018

2019

2020

Walghted average profit

10¢

108

153

285

204

-574

Source:  Data from the domastls Indugstey,

2.7 Employment

Employment rose between 2015 and 2019, befcre falling In 2020, According to the petitioners, the
rise in employment was due to greater recourse to temporary employment to supoor{ thelr
rapldiy-growlng export activitles,

Index, 2015=100 2015 2016 2017 2018 2019 2020

Number of employecs 100 127 144 181 201 160

Source!  Data from the domestic industry.

2,8 Inventories

With the excaption of 2017, the inventories of tha product under consideration increased between
2015 a1d 2020, According to the patitioners, these surplLs inventories have incurred majcr logisties
and financial costs for the domestile Industry,

Indox, 2015=100

2015

2016

A017

20138

2019

2020

Inventorios

100

364

193

247

306

568

Sourcet  Data from the domestic industry,
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3. Causation

Basad on the petition data, the examination of the correlation between the massive Increase In
Imports a1d the injuty suffered, and of other factors that might cause injury to the domestic Industry
producing lighting columns shows that, provisionally and at this stage, the contribution of these
factors to the Injury suffered is not clearly estahlished,

5.2 Datermining the existenge of critical circumstances where delay would cause
serious injJry which it would be difficult to repair

A preliminary determinatisn has been made that critical elreumstances exist in which delay wouid
cause injury that would be difficult to repalr,

In additlon to the Impalrmant of the domestlc Industry's posltion over the given period {2015-2020),
the axom natlon of recent data for 2021 made avallable to the Ministry has shown that the volume
of Imports continues to follow a worrying upward trend, According to these data, the volyme
Imported by the end of June 2021 was 6,165 tonnes, In terms of projections for the year, on the
basis of the data on impo-t commitments made by importing companles, imports could reach over
18,000 tonnes by the end of 2021, resuiting In a 20% increase on 2020.

Therefore, the Ministry Is of the oplnion that the trend In imports for 2021 could aggravate the injury
suffered by the domestic industry, Given the recent rate of Increase in Imports and the situation of
the domestie industry suffering serlous injury, It Is consldered that any delay would cause serlous
Injury that. would be difficult to repair during the investigation, In the absence of a provisional
safeguard measure, ‘

6. Offer of consultations under Article 12.4

In accordance with Article 12.4 of the Agreemert on Safeguards, Morocco Is prepared to consult on
the provislonal safeguard measure with those Members having a substantlal interest as exporters of
the products concerned,

7. Developing countries exempt from the Definitive Safeguard Maeasure undor Artlcle 9.1
of the Agreement on Safeguards

Afghanistan; Albanla; Angola; Antigus and Barbuda; Argentina; Armenla; Bahraln, Kingcom of;

Bangladesh; Barbados; Bellze; Benin; Bolivia; Botswana; Brazll; Brune! Darussalam; Burking Faso;

Burundl; Cabe Verde; Cambodia; Cameroon; Central African Republic; Chad; Chile; China;

Colombla; Congo; Costa Rica; Cota d'Ivelre; Cuba; Democratic Republic of the Conge; Dijlbouti;

Daminica; Dominicen Republic; Ecuador; El Salvador; Eswatinl: Fijl; former Yugoslav Republic of
Macedonla (FYROM); Gabon; Gambia; Georgin; Ghana! Grenada; Guatemala; Guinea; Gulnea

Bissau; Gayana; Haltl; Honduras; Indla; Indonesia; Jamalca; Jordan; Kazakhstan; Kenya) Kuwait;

Kyrgyz Republic; Lao People's Democratic Republic; Lesotho; Liberla; Madagascar; Malawl;

Malaysla; Maldives; Mal; Mauritanla; Maurkius; Mexico; Moldova, Republic of: Mongolla;

Montenegro; Mozamblque: Myanmar; Narnibia; Nepal; Nicaragua; Niger; Nigera: Oman; Pakistan;

Panama; Papua New Guinea; Paraguay; Peru; Phillppines; Qatar; Rwanda; Saint Kitts and Nevis;

Satnt Lucla; Saint Vincent and the Grenadlnes; Samoa; Saud! Arabla, Kingdom of; Senaegal;

Seychelles; Slerra Laone; Soloman Islands; South Africa; Sri Lanka Sutiname; Tajlkistah; Tanzania;
Thalland; Tege; Tenga; “rinidad and Tobago; Tunisla; Uganda; Uruguay; Vanuatu; Venezuela,

Bolivarlan Republic of; Viet Nam; Yemen; Zambia; Zimbabwe., .
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8. Contact point for correspondance concerning the investigation

To request Information about the Investigation procedure, parties should contact the Ministry using
the fax number or emall address provided below: '

Ministére de I'Industrie, du Commerce, de I'Economie Verto at Numérique
Direction Générale du Commerce
Diraction do la Défense et de la Réglementation Commerciales

Parcclie 14, Business center, aile Nord bd Riad,
Hay Riad. BP 610, Rabat Chellah, Marog
Tel: +212537 70 18 46

Fax: +212537 72 71 50

Emall; dde-svg-candelabre@mecinat.gov.ma




